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UNITED STATES DEPARTMENT OF AGRICUIMURE 


Bureau of Agricuitural Economics 


PROPOSED REGULATIONS 
of the Secretary of Agriculture 
for Potato Warehouses 


Under the 


UNITED STATES WAREHOUSE ACT OF . 
August 11, 1916, 


as Amended, 





:The attached regulations are merely tentative and are : 
:drafted as a basis for consideration in hearings to : 
:be held in the various important potato producing cen- : 
:ters in the United States. The purpose of the hearings : 
‘sis to give those interested an opportunity to make such : 
:suggestions as they believe pertinent in the matter. : 
:After the hearings, such changes will be made as may 
:seem desirable, before the regulations are officially 
promuigated. 
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Paragraph 9. Warehouseman,--Any person lawfuliy en- 
gaged in the business of storing potatoes, 


Paragraph 10. License.--A license issued under the 
Act by the Secretary. 


Paragraph 11. Licensed warehouseman.--A warehouseman 
licensed as such under the Act. 


Paragraph le. Licensed warehouse.--A warehouse for the 
conduct of which a license has been issued. 


Paragraph 13, Licensed warehouseman's bond,--A bond 
required to be given under the Act by a licensed ware- 


houseman. 


Paragraph 14, Licensed weigher.--A person licensed 


“under the Act by the Secretary of weigh and certificate 


the weight of potatoes stored or to be stored ina 
licensed warehouse. 


Paragraph 15. Licensed inspectore--A person licensed 
under the Act by the Secretary to inspect, to grade, and 


to certificate the grade and condition for storage of 
potatoes. 


Paragraph 16. Receipt.--A warehouse receipt. 


Regulation 2. Warehouse Licenses. 


Section l. Applications for licenses under sections 
4 and 9 of the Act and for modifications or extensions 
of licenses under section 5 of the Act shall be made to 
the Secretary upon forms prescribed for the purpose and 
furnished by the Bureau, shail be in English, shall truly 
state the information therein contained, and shall be 
signed by the applicant. The applicant shall at any 
time furnish such additional information as the Secre- 
tary or the Chief of the Bureau shall find to be necessary 
to the consideration of his application by the Secretary, 


sec. 2, A license for the conduct of a warehouse shall 
not be issued if it be found by the Secretary that the 
warehouse is not suitable for the proper storage of potatoes, 
that the warehouseman is incompetent to conduct such ware- 
house in accordance with the Act and these regulations, or 
that there is any other sufficient reason within the purposes 
of the Act for not issuing such license. 
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Net assets Sec. 3. The warehouseman conducting a warehouse licensed 

required. or for which application for license has been made under the 
Act, shall have and maintain above all exemptions and 
liabilities net assets liable for the payment of any in- 
debtedness arising from the conduct of the warehouse, to 
the extent of at ieast 10¢ per Imndred weight of the maxi- 
mam number of hundred weight that the warehouse will accom- 
modate when stored in the manner customary to the warehouse 
as determined by the Chief of the Bureau, except that the 
amount of such assets shall not be less than $5,000, and 
need not be more than $100,000. In case such warehouseman 
has applied for licenses to conduct two or more warehouses 
in the same State, the assets applicable to all of which 
shall be subject to the liabilities of each, such warehouses 
shall be deemed to be one warehouse for the purposes of the 
assets required under this section. For the purposes of 
this section only, paid in capital stock, as such, shall 
not be considered a liability. Any deficiency in the re- 
quired net assets may be supplied by an increase in the 
amount of the warehouseman's tond in accordance with 
paragraph 2 of section 2 of regulation 3. 


Application Sec. 4. Each apolication for a modification or extension 
for modifica~ of a license under section 5 of the Act shall be made to the 
tion or ex- Secretary, upon a form prescribed for the purpose and fur- 
tension. nished by the Chief of the Bureau, shall be in English, shall 
be signed by the applicant, and shall be filed with the Sec- 
Time of fil- retary not less than 30 days before the date of the temina- 


ing, tion of the license then in effect. 

License or sec. 5. Immediately upon receipt of his license or of any 
extension modification or extension thereof under the Act, the warehouse- 
shall be man shall post the same, and thereafter, except as otherwise 
posted. provided in these regulations, keep it posted until suspended 


or terminated, in a conspicuous place in the principal office 
where receipts issued by such warehouseman are delivered to 
depositors. 


‘Suspension, Sec. 6. Pending investigation, the Secretary, whenever 
cancellation he deems necessary, may suspend a warehouseman's license 
or revocation temporarily without hearing. Upon written request anda 
of warehouse satisfactory statement of reasons therefor, submitted by 
licenses. a warehouseman, the Secretary may, without hearing, sus- 
: pend or cancel the license issued to such warehouseman, 
The Secretary may, after opportunity for hearing, when 
possible, has been afforded in the manner prescribed in 
this section, cancel a license issued to a warehouseman 
when such warehouseman is (a) bankrupt or insolvent, 
(b) has parted, in whole or in part, with his control 
over the licensed warehouse, (c) is in process of dis- 
solution or has been dissolved, (d) has ceased to con- 
duct such licensed warehouse, or (e) has in any other 
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manner become nonexistent or incompetent or incapaci- 
tated to conduct the business of the warehouse. When- 
ever any of the conditions mentioned in sub-divisions 
(a) to (e) of this section shall come into existence 
it shall be the duty of the warehouseman to notify 
immediately the Chief of the Bureau of the existing 
condition. Before a license is revoked, or canceled 
for any violation of, or failure to compiy with, any 
provision cf the Act or of these regulations or upon 
the ground that unreasonable or exorbitant charges 
have been made for services rendered, the warehouse- 
man involved shall be furnished by the Secretary, or 
by an official lof the Department of Agriculture de- 
signated for the purpose, a written statement speci- 
fying the charges and shall be allowed a reasonable 
time within which he may answer the same in writing 
and apply for a hearing, an opportunity for which 
shall be afforded in accordance with regulation 10, 
section 4. 


Return of ter~ Sec. 7. In case a license issued to a warehouseman 


minated, sus-~ 


terminates or is suspended, revoked, or canceled by 


pended, revok- the Secretary, such license shall be returned to the 
ed, or cancei- Secretary when requested. At the expiration of any 


ed warehouse 
license. 


Lost or 
destroyed 
warehouse 
license. 


Unlicensed 
warehousemen 


period of suspension of such license, unless it be in 
the meantime revoked or canceled, the dates of the 
beginning and termination of the suspension shall be 
indorsed thereon, it shall be returned to the licensed 
warehouseman to whom it was originally issued, and it 
shall be posted as prescribed in section 5 of this 
regulation. 


Sec. 8. Upon satisfactory proof of the loss or destruc- 
of a license issued to a warehouseman, a duplicate thereof 
may be issued under the same or a new number at the dis- 
cretion of the Secretary. 


Sec. 9. No warehouse or its warehouseman shall be de- 
Signated as licensed under the Act and no name or de- 


must not repre-scription conveying the impression that it or he is so 


sent themsel- 
ves as licen- 
sed. 


Warehouse 
bonds. 


Time of fil- 
ing. 


licensed shall be used, either in a receipt or otherwise, 
unless such warehouseman holds an unsuspended, unrevoked, 
and uncanceled license for the conduct of such warehouse. 


Regulation 3. Warehouse Bonds. 


Section 1. Unless the warehouseman has previously filed 
with the Secretary the necessary bond required by section 
e of this regulation, he shall file such bond within a time, 
if any specified by the Secretary, said bond to cover all 
obligations arising thereunder during the period of the 
license, 
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Sec. 2. Paragraph 1. Exclusive of any amount which 
maybe added in accordance with paragraphs 2 and e of this 
section, the amount of such bond shall be at the rate of 
1O¢ per mundredweight or fractional part thereof, of the 
maximum number of hundred weight that the warehouse will 
accommodate when stored in the manner customary to the 
warehouse for which such bond is required, as determined 
by the Crief of the Bureau, but not. less than $5,000 nor 
more than $59,000. In cese such warehouseman has applied 
for licenses to conduct two or more warehouses in the 
same Stete, the assets applicable to all of which shall 
be subject to the liabilities of each, and shall desire 
to give a single tond mesting the requirements of the 
Act and these regulations for said warehouses, such 
warehouses shall be deemed to be one.warehouse for the 
purposes of the bond required under this regulation. 


Paragraph 2. In case of a deficiency in net assets under 
regulation 2, section 3, there shall be added to the amount 
of the bond, fixed in accordance with paragraph 1 of this 
section, an amount equal to such deficiency. 


Paragraph 3. In case the Secretary. finds the existence 
of conditions warranting such action, there shall be added 
to the amount fixed in accordance with paragraphs 1 and 
2 of this section a further amount, fixed by him, to meet 
such conditions. j 


Sec. 3. In case an application is made under regulation 
2, section 1, for a modification or an extension of a 
license and no bond previously filed by the warehouseman 
under this regulation covers obligations arising during the 
period of such modification or extension, the warehouseman 
shall, when notice has been given by the Secretary that his 
application for such modification or extension will be 
granted upon compiience by such warehouseman with the Act, 
file with the Secretary, within a time, if any, fixed in 
such notice, a bond complying with the Act. In the dis- 
cretion of the Secretary, a properly executed instrument 
in form approved by him, amending, extending or contiming 
in force and effect the odligations of a valid bond pre- 
viously filed by the warehousemean and otherwise complying 
with the Act and these regulations, may be filed in lien of 
a new bond. 


Sec. 4. Whenever a license has been issued for a period 
longer than one year, such license shall: not be effective 
beyond one year from its effective date unless the ware- 
houseman shall have filed a new bond in the required amount 
with, and such bond shall have been approved by, the Secre- 
tary prior to the date on which that license would have 
expired had it been issued for but one year, subject to 
the provisions of section 3 of this regulation, 
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Approval of Sec, 5. No bond, amendment or continuation thereof shell 
bond. deemed accepted for the purposes of the Act and these regu- 
lations until it has been approved by the Secretary, or his 
duly authorized agent. 


Warehouse Regulation 4. Warehouse Receipts. 
receipts. 

Contents of Section 1. Faragraph 1. Every receipt, whether negotiable 
negotiable and or nonnegotiable, issued for potatoes stored in a licensed 
non-negotiable warehouse shall, in addition to complying with ‘the require- 
receipts. ments of section 18 of the Act, embody within its written or 


printed terms the following: (a) the name of the licensed 
warehouseman and the designation, if any, of the warehouse, 
(b) the license number of the warehouse, (c) a statement 
whether the warehouseman is incorporated or unincorporated, 
and if uncorporated, under what laws, (dad) the tag number given 
to each lot of potetoes in accordance with regulation 5, sec- 
tion li, (e) a statement conspicuously placed, whether or not 
the potatoes are insured, and, if insured to what extent, by 
the warehouseman against loss by fire, lightning, or tornado, 
(f) a blank space designated for the purpose in which the con- 
dition of the potatoes shall be stated; (g) a blank space 
designated for the purpose in which the variety of the pota- 
toes shall be stated, (h) the words "Not Negotiable," "Non- 
negotiable," or "Negotiable," according to the nature of the. 
receipt, clearly and oonspicuously printed or stamped thereon, 
and (i) a statement indicating the amount of shrinkage agreed 


upon between the depositor and the warehouseman. 


Storage period Paragraph 2. Every receipt whether negotiable or noMnegotiable 
limited to issued for potatoes stored in a licensed warehouse shall specify 
three months. the period for which the potatoes are accepted for storage but 


no receipt shall be issued for potatoes stored prior to October 
l of the year in which harvested, nor shall any receipt be 
issued for a period beyond three months from the issuance there- 
of. Upon demand and surrender of the old receipt by the lawful 
holder thereof at the expiration of the period specified, the 


Extension of warehouseman upon such lawful terms and conditions as may be 
receipts be- eranted by him at such time to other depositors of potatoes in 
yond three his warehouse, if he then contime to act asa licensed ware- 
months. houseman, shall issue a new receipt for a further specified 


period not extanding beyond March 31 of the year following 
harvesting, provided, it is actually determined that the quali- 
ty or commercial value of the potatoes has not been impaired, 
or if he then continue to act as a public warehouseman but not 
as a licensed warehouseman he shall issue a new non-licensed 


receipt. 
Grade or other Paragraph 3. Whenever the grade or other class of the potatoes 
class of pota- is stated in a receipt issued for potatoes stored in a licensed 
toes. warehouse, such grade or otherclass shall be stated in the re- 


ceipt in accordance with regulation &. 
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Additional 

contents of 
negotiable 
receipts. 


Vhen grade 
omitted receipt 
must be so 
marked. 


B.ank spaces 
in receipt to 
best ii1ied, in. 


Copies of 
receipts. 


Lost or 
destroyed 
receipts. 


Affidavit of 
loss or destruc- 
tion of receipts. 


Bon 


ew 


Paragraph 4, The grade stated in a receipt issued for pota- 
toes the identity of which is not to be preserved, stored in 
warehouse, shall be stated as determined by the licensed in- 
spector who last inspected the potatoes before the issuance 
of such receipt, and such receipt shail embody within its written 
or printed terms the following: (a) that the potatoes covered by 
the receipt were weighed by a licensed weigher and inspected by 
a licensed inspect and (b) a« form of indorsement which may 

3 


On, 
be used by the denositor, or his authorized agent, for showing 
the ownership of, and liens, mortgages, or other encumbrances 
on, tne potatoes covered oy the receipt. 


a warehouseman issue a receipt omitting the 

n request of the depositor as permitted by 
t, such receipt shall have clearly and con- 
r written on the face thereof the words 


a 


st of depositor. * 


Paragraph 5. 
statement of ¢ 
section 18 of 
pene $ 


aeraph 6 If a warehouseman issue a receipt under the Act 

tt ing any information not required to be stated,.for which a 
blank space is provided in the form of the receipt, a line shail 
be drawn through such syace to show that such omission has been 
made by the warehouseman. 


me6G.. es. it any copies of receipts are made, all such Copies, 
except Seas issued in lieu of the original in case of dost or 


oe edieae receipts, shall, if there be no statute of the United 
tates or law of a State providing otherwise, have clearly and 
ee uously printed or stamped thereon the words "Copy — Not 


Negotiable." 


sec, 3. Paragraph 1. In the case of a lost or destroyed re- 
ceipt, if there be no statute of the United ceabee or law of a 
State applicable there a new receipt upon the same terms, sub- 
ject to the same condi ns, and bearing on its face the number 
and the date of ths ot in lien of which it is issued and a 
plain and conspictous statement that it is a duplicate issued 

in lieu. of a lost or de receint, may be issued upon com- 
pliance with the condition ut in paragraoh e of this 
section. 
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Paragraph 2, Before issuing such duplicate receipt the licens- 
ed warehouseman shall reouire the devositor or other verson 
applying therefor to make and file with the werehouseman (a) an 
fidavit showing that he is lawfully entitled to the possession 
of the original receipt, that he has not negotiated or assiened 
it, how the original receivot was lost or destroyed, and if lost, 
that diligent effort has been made to find the receipt without 
success, and (b) e bond in an amount double the value, at the 
time the bond is given, of the potatoes represented by the lost 
or destroyed receipt. Such bond shall be in the form approved 
for the purpose by the Secretary, shall be conditioned to’ idem- 
nify the warehouseman against any loss sustained by reason of 
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Approval of 
forms of 
receipts. 


Partial 
Gelivery of 
potatoes. 


Return of 
receipts before 
delivery of 
potatoes. 


Warehouseman 
not to attempt 
to compel grade 
to be omitted. 


Duties of li- 
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the issuance of such duplicate receipt, and shall have as sure- 
ty thereon (a) a surety company which is authorized to do ey 
ness, and is subject to service of process in a suit on th 
bond, in the Stete in which the warehouse is located, or as at 
least two individuals who are residents of such State and each 
of whom owns real property therein having a value, in excess of 
all exemptions and encumbrances, to the extent of double the 
amount of the bond. 
Sec. 4. No receipt shall be issued under the Act until its 
form has teen aporoved by the Chief of the Bureau and the ware- 
house so aie ieee in writing. For this purpose the warehouseman 
shall submit two final proof copies of the proposed form print- 
ed on paper identical to that on which the final receipts will 
be printed, 


Sec. 5. If a warehouseman deliver a part oniy of a lot of 
potatoes for which he has eden a negotiable receipt under the 
Act, he shall take up and cancel such receipt and issue a new 

receipt in accordance with sa ese regulations for the undeliver- 


ed portion of the potatoes, 


ec. 6. Excevt as permitted by law or by these resulations, 
warehouseman shall not deliver potatoes for which he has 
issued a negotiable receint until the receipt has been return- 
ed to him and canceled, and shall not deliver potatoes for 
which he has issued a non-negotiable receipt until such re- 
ceipt has been returned to him or he has obtained from the 
person lawfully entitled to such delivery, or his authorized 
agent, a written acknowledgment thereof, 


+ 9 WY 


sec, 7. No licensed warehouseman shall, directly or in- 
directly by any means whatsoever, compel or attempt to com- 
pel the depositor of any potatoes stored in his licensed 
warehouse to request the issuance of a receipt omitting the 
statement of gerade. 


Regulation 5. Tuties of Licensed Warehouseman. 


- 


censed warehouse- 


man. 


Potatoes must 


be inspected by 


licensed in- 
spector. 


Sec. 1. Wo licensed warehouseman shall receive potatoes 
into his licensed warehouse for storage or any other purpose 
unless such potatoes have been inspected and approved at the 
time such potatoes are offered for entry and storage in such 
warehouse by an inspector licensed under the Act and these 
regulations, and no licensed warehouseman shall store pota- 
toes the identity of which is not to be preserved until the 
grade of such potatoes has been determined by a licensed 
inspector. 
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Insurance against 
fire, lightning, or 
tornado. 


Notice regarding 
insurance to be 
posted, 


Premiums, in- 
spections, and re- 
ports. 


Warehouseman to 
collect and pay over 
insurance, 


Agreement as to 
shrinkage. 


me: (ape 


section 2. Paragraph 1, Each licensed warehouseman, 
when so requested in writing as to any potatoes by the 
depositor thereof or lawful holder of the receipt cover- 
ing such potatoes, shall, to the extent to which in the 
exercise of due diligence he is able to procure such insur- 
ance, keep such potatoes while in his custody as a licensed 
warelrouseman insured in his own name, or arrange for there i 
insurence otnerwise, to the extent so requested, against 

S damage by fire, lightning, or tornado, When ine 

is not carried in the warehouseman's name, the 
7 shall show that the potatoes are not insured by the 
waréhouseman. Such insurance shall te covered by lawful 
policies issued by one or more insurance companies authorized 
to 2¢ such business, and subject to service of process in 
suits brougiut, in the State where the warehouse is located, 
If the warehouscman is umabie to procure such insurance 
to the extent requested, he stail, oraily or by telegraph 
or by telephone and at his own expense, immediately notify 
the person making the request of the fact, 


Paragraph 2. Each warehouseman shall keep exposed con- 
si ahaa in the place prescribed by regulation 2, section 
5, and at such other place as the Chief of the Bureau or 
his a ecentative may from time to time designate a notice 
stating briefly the conditions under which the potaotes 
will be insured ageinst loss or damage by fire, lightning, 
or tornado. 


Sec, 3. Each warehouseman shall, in accordance with his 
contracts with insurance end bonding companies for the 
purpose of meeting the insurence and bonding requirements 
of these regviations, pay such premiums, permit such reason- 
able inspections anc examinations, and make such reasonable 
reports as maj be provided for in such contracts 


Sec, 4. Each warehouseman shall promptly take such steps 
as may be necessary and prorer to collect any moneys which 
may become due under contracts of insurance entered into by 
him for the purpose of meeting the requirements of these 

esulations, and snall, as soon as Collected, promptly pay 
over to the persons concerned any portion of such moneys 
which they may be entitled to receive from him. 


Sec, 5, At the time potatoes, the identity of which is not 
to be preserved, are received for storage, the warehouseman 
and the depositor shall agree upon the maximum amount of loss 
to be allowed for natural shrinkage and loss caused by rod- 
ents while the potatoes are in storage, and the amount so 
agreed upon shali be stated in the receipt when issued, 
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Care of notatoes 
in licensed ware- 
house, 


Care of non- 
licensed votatoes 
or other commod- 
ities, 


Records to be 
kept in safe 
place. 


\ Warehouse 
\ charges. 


OS gs 4 


Sec. 6. Each warehouseman shall at all times exercise such 
care in regard ya potatoes in his custody as a reasonably 
careful owner would exercise under the same circumstances and 
conditions. 


sec, 7. If at any time a warehouseman shall handle or store 
potatoes otherwise than as a licensed warehouseman, or shall 
handle or store any other commodity, he shall so protect the 
seme, and otherwise exercise such Care with respect to it, as 
not to endanger the potatoes in his custody as a licensed ware- 
houseman oe in) pair his ability to meet his obligations and per- 
sr the Act and these regulations. If the 

tore other than as a licensed 
warehousensn, ais Oe or other commodities, a non-licensed 
receipt shall be issued which shall contain in its terms a 
provision that said potatoes or commodities are accepted for 
storage only until such time as the space which they may oc- 
cupy may be needed for products for the storage of which the 
warehouseman is licensed. Under no circumstances shall any 
commoditiss for the storage of which the warehouseman is not 
licensed be stored if the storage of such commodities might 
adversely affect the commercial value of, or insurance on the 
potatoes covered by licensed receipts, 


* Oo 


sec. §. Each warehouseman shall provide a metal fireproof 

a proof vault, or a fireproof compartment in which 
P, wnen net in actual use, ail records, books, and. 
papers pertaining to the Licensed warehouse, including his cur- 
rent receipt book, copies of receipts issued and canceled re- 
ceipts, except that with the written consent of the Chief of 
the Bureau, or his revresentative, unyon a showing by such ware- 
houseman that it is not practic able to provide such fireproof- 
safe, vault, or compartment, he may keep such records, books, 
and papers in some other place of safety, approved by the 
Chief of the Bureau or his representative. All canceled re- 
ceipts shail be arran ged by the warehouseman in numerical 
order as soon as possible after their cancellation and shall 
ve preserved in numerical order thereafter. 


Sec. 9. A warehouseman shall not make any unreasonable 
or exorbitant charge for services rendered. Before a license 
to conduct a warehouse is granted under the Act the warehouse- 
man shail file with the Chief of the Bureau a copy of his 
rules and a schedule of charges to be made by him if licensed. 
Before making any change in such rules or schedule of charges 
he shall file with the Chief of the Bureau a statement in 
writing showing the proposed change and the reasons therefor, 
Each licensed warehouseman shall keep exposed conspicuously 
in the place prescribed by regulation 2, section 5, and at such 
other place, accessible to the public, as the Chief of the 
Bureau or his representative may from time to time designate, 
a copy of his current rules and schedule of charges. 
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~ pec, 1). arezraph 1. Hach licensed warehouse shall be kent 
open for the purpose of receiving potatoes for storage and 
delivering potatoes out of storage every business day for a 
digs of not less than six hours between the hours of 8 a.m. 
and 6 p.m., except as provided in paragraph 2 of this section. 
The warehouseman shall keep cons picuously posted on the door 
of the pubiic entrance to his office and to his warehouse a 
notice se wiles the hours during which the warehouse will be 
kept open, except when such warehouse is kept open continuous- 
ly) from 6"a.ms tol 6 poms 


Paragraph e. In case the warehouse is not to be kept open 
as required by paragraph 1 of this section, the notice posted 
as prescribed in that paragraph shall state the period during 
which the warehouse is to be closed and the name of an access- 
ible person, with the address where he is to be found, who 

shall be authorized to deliver potatoes stored in such ware- 
house, upon lawful demand by the depositor thereof or the 
holder of the receipt therefor, as the case may be, 


sec, 11. Each warehouseman shall, upon acceptance of any 

lot of sacked potatoes for storage, attach to such lot a tag 
of good quality which shall identify the lot. Such tag shall 
show the lot number, the number of the receipt issued to cover 
such notatoes, the mumber of sacks in the lot, the variety or 
type of the potatoes, the grade if determined, the gross weight 
of the potatoes at the time they entered storage, and the date 
they entered storage. 


Sec, 12, Each warehouseman shall so store each lot of 
potatoes for which a receipt under the Act has been issued 
that the tag thereon, required by section 11 of this reg- 
ulation, is visible and readily accessible, and shall 
arrange all sacks in his licensed warehouse so as to permit 
making a determination of the number of sacks in storage at 
any time. 


Sec. 13. Each licensed warehouseman shall accept all 
potatoes for storage and shall deliver out of storage all 
potatoes, other than specially binned potatoes or sacked potatoes, 
in accordance with the grade of such potatoes as determined by a 
person duly licensed to inspect such potatoes and to certificate 
the grade thereof, and in accordance with the weights of such 
potatoes as determined by a person duly licensed to weigh such 
potatoes, and to certificate the weight thereof, under the Act 
and these regulations, and in accordance with the agreement re- 
garding shrinkage as shown by the terms of the receipt. 


Sec. 14. Upon the acceptance by a licensed warehouseman, 
for storage in his licensed warehouse, of an lot of tulk 
potatoes the identity of which is to be preserved, he shall 
so store such potatoes in the warehouse that their identity 
will not be lost during the storage period, 
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Delivery of sec, 15, Except as may be vrovided by law or these reguia- 

bulk potatoes. tions, cach licensed warehouseman, (a) vpon proper presenta 
tion of a receipt for any bulk, other than svecially binned 
potatoes, and vpon payment or tender of all advances and 
legal cnarges, shell deliver to such depositor or lawful 
holder of such receipt, potatoes of the grade and quantity 
specified in such receipt, after making due allowance for 
such shrinkage as the receipt stipulates and (b) upon proper 
presentation of a receipt for any potatoes, the identity of 
which was to have been preserved during the storage period, 
and upon paymert cr tender of all advances and legal charges, 
shall deliver to the person lawfully entitled thereto, the 
identical potatoes stored in his licensed warehouse. 


System of Sec. 16, Each licensed warehouseman shall use for his 

Accounts. licensed warehouse a system of accounts, approved for the 
purpose by the Chief of the Bureau, or his anthorized rep- 
resentative, which shall show for each sack or lot of po- 
tatoes, the name of the depositor, the weight of the pota- 
toes, the mumber of sacksin each lot, the grade when grade 
is required to be, or is, ascertained, the location in the 
warenouse, the dates received for and delivered out of stor- 
age, the receipts issued and canceled, a separate record for 
each depositor, and such accounts shall include a detailed 
record of all moneys received and disbursed and of all ef- 
fective insurance policies. In the case of potatoes stored 
in sacks,the tag number mentioned in section 11 of this regu- 
lation shall be shown, 


Reports. sec. 17. Each licensed warehouseman shall, from time to 
time, when requested by the Chief of the Bureau, make such 
reports, on forms prescribed and furnished for the purpose 
by the Bureau, concerning the condition, contents, operation, 
and business of the warehouse as the Chief of the Bureau may 


require. 

Canceled re-= Sec. 18. Each werehouseman, when requested by the Bureau, 
ceipts to be shall forward his canceled receipts for auditing to Washington 
forwarded to or to such fieid offices of the Bureeu as may be designated 
Bureau for from time to time. For the purpose of this section, only 
auditing. such portion as the Bureau may designate of each canceled 


receipt, numbered to correspond with the actual receivt 
number, need be submitted, 


Copies of Sec. 19. Each warehouseman shal] keep on file, as a vart 
reports to be of the records of the warehouse, for such period as may be 
kept. prescribed by the Chief of the Bureau, an exact copy of each 


report submitted by such warehouseman under this regulation, 
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Sec, 20. Hach licensed warencuseman stall permit any 
officer or agent of the Department of Agriculture, authorized 
by the Secretary for the purpose, to enter and inspect or 
examine at any time any warehouse for the conduct of which 
such warehouseman holds a license, the office thereof, the 
books, records, paners, and accounts relating tnereto, and 
the contents thereof, and such warehnouseman shall furnish 
such officer or agent the assistance necessary to enable 
him to make any inspection or examination under this section. 


sec, el. The weighing apparatus used for ascertaining the 
weight stated in a receipt or certificate, issued for potatoes 
stored in a licensed warehouse, shall be subject to examina- 
tion by any officer or agent of the Department of Agriculture 
enployed for such purpose. If the Bureau shall disapprove 
such weighing apparatus, it shall not thereafter, unless 

such disapproval be withdrawn, be used in ascertaining the 
weight of any potatoes for the purposes of the Act and these 
regulations. 


Sec. 22. Hach licensed warehouseman shall keep his warehouse 
Clean and free from trash, rubbish, and scattered potatoes, 
and shall provide bins for the storage of potatoes in bulk. 

He shall also exercise every precaution to keep his warehouse 
free of rats or other pests that might cause damage or injury 
to potatoes in storage. 


sec, 23. When in the opinion of the Chief of the Bureau of 
his representatives it may appear necessary, it shall be the 

duty of each licensed warehouseman to fumigate thoroughly his 
licensed warehouse with such chemicals as may be os by 
the Chief of the Bureau for that vurpose. 


Sec, 24. The warehouseman shall not under any circumstances 
accept for storage in his licensed warehouse any potatoes that 
are wer, dirty, or that show any effects of frost or freezing 
injury, or that are otherwise of a condition rendering them 
unsuitable for storage 


Sec. 25, It shall be the duty of the licensed warehouseman 
to provide adequate equipment for the purpose of heating and 
ventilating Ney licensed warehouse when necessary, and he shall 
so construct the bins of his licensed warehouse that all potatoes 
stored therein will be afforded ample ventialation. The licens- 
ed warehouseman shall not overcrowd his licensed warehouse and 
shall keep all aisles and passageways open, and no obstructions 
shall be permitted therein which will prevent a constant and 
thorough circulation of air throughout and between the bins of 
potatoes. 
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Sec. 26. It shall be the duty of each lic ersed warehouseman 
to keep his licensed warehouse as dark as is necessary to pre~ 
serve the comrmercial vaive of the potatoes, 


Sec. 27. A warehousemar, shall so handle and so store pota- 


toes as not to injure or damage tuem in any manner. 


Bec. cay rar. “Le! If, the eee warehouseman, with the 
approval of the licensed inspector, shall determine that any 
potatoes are deteriorating and tie such deterioration cannot 
be stopped, the licensed warehouseman shali give immediate 
notice of the fact in accordance with Paragraphs 2 and 3 of 
this Section. 


Par. 2, Such notice shall state (a) the warehouse in which 
the potatoes are stored, (b) the quantity, kind, and grade 
of the potaices at the time the notice is given, (c) the 
actual condition of the potatoes as nearly @s can be ascertain-* 
ed, and the reason, if kmown, for such condition, (d) the 
outstanding receipts covering the potatoes out of condition, 
giving tne numver and date of each such receipt and the ouanti- 
ty, the kind, and grade of the potates as stated in each such 
receipt, and (e) that such potatoes will be delivered upon the 
return and cancellation of the return aid cancellation of the 

receipts therefor. 


Par. 3. A copy of such notice shall be delivered in person 
or shall be sent by mail (a) to the persons holding the re- 
ceipts if known to the licensed werehouseman, (b) to the per- 


‘son who-origina lly deposited the potatoes, (c) to any other 


persons known by the licensed warehouseman to be interested 
in the potatoes, and.(d) to the Chief of the Bureau. If the 
holders of the receipts and the owners of the potatoes are 
known to the licensed warehouseman and can not, in the reev- 
lar course of the mails, be reached within 12 hours, the li- 
censed warehouseman shall, whether or not requested so to do, 
also immediately notify such persons by telegraph or tele- 
phone at their exvense. 

Public notice shall also be given by posting a copy of 
such notice at the plece where the warehouseman is requi* 

to post his license. 


Par. 4. Any person, interested in any potatoes or the re- 
ceipt covering such potatoes stored in a licensed warehouse, 
may, in writing, notify the licensed warehouseman, of the 
fact of his interest, and such licensed warehouseman shall 


‘keep a record of that fact. If such person request in 


writing that he be notified regarding the condition of any 
such potatoes and agree to pay the cost of any telegraph or 
telephone toll charge, such licensed warehouseman shall 
notify such person in accordance with such request. 
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not reliered 
from properly 
Caring for nota 
toes at all 
times, 

Excess 
torage. 


Removal 
of potatoes 
from storage. 


Potatoes mary 
be sold at 
public auction 
after notice. 


Ware houseman 
must comply with 
State law and 
his contracts. 


Fire loss to 
be reported by 
wire. 


Inspection or 
weight certi- 
ficate to be 
Tiled. 


mike 


Fans Sait aia contained in this section sere be 
Constived as relieving se cian € warenouseman from 
properly caring for any potatoes after notific ie of 


their condition in i te nee re this section 


Sec. 25. If at any time a warehouseman shall store potates 
in his licensed warehouse in excess of the capacity thereof 
Getermined in accordance with paragraph J of section 2 of 
cor ere 3, such warehovseman sneli so arrance the potatoes 
as not to obstruct free access thereto and the proper use of 
sprinkler or other fire protection equipment provided for 
such warehouse, and shall immediately notify the Chief of the 
Bureau of such excess storage and arrangement thereof. 


Sec. 30. Except as may be permitted by law or these regula- 
tions, a licensed werehouseman shall not remove any potatoes 
for storage from the licensed warehouse or the part thereof 
designated in the receipt, unless such receipt is first sur- 
rencered end canceled. Unde no circumstances, unless it 
becomes absolutely necessary to protect the interests of 
holders of receipts, shall potatoes be removed cate the li- 
censed warehouse, before the surrerder of receipts, and im- 
mediately upon any such removal the warehouseman shal 
notify the Chief of the Bureau of such removal and the neces- 
sity therefor. 


advertised in accordance with the 
requirements of section 2& of this resulation, have not been 
removed fron Storage by the owner thereof within 7 days from 
the date of notice of their being out of con dition, the li- 
censed warehouseman in whose licensed warehouse: such potatoes 
are stored may sell the same at public auction at the expense 
and for the account of the owner. 


Sec. 31. If the potatoes, 


sec, 32, Each warehouseman shall faithfully perform his 


obligationsas a warehouseman under the laws of the State in 


wnich he is conducting his licensed warehouse and such addition- 
al obligations as a warehouseman as may be absumea by him under 
contracts with the respective depositors of potatoes in such ware- 
house. 

sec, 43. If at any time a fire shall occur at or within any 
licensed warehouse, it shall be the duty of the warehouseman 
to te eds immediately by wire to the Chief of the Bureau the 
occurrence of such fire and the extent of damage. 


Sec. 34. When dninspection or weignt certificate has been 
issued by a licensed inspector or weigher, a copy of such cer- 
tificate shall be filed with the warenouseman in whose ware 
house the potatoes covered by such certificate are stored, bad 
such certificate shall become a ‘part of the records of the li- 
censed warehouseman, 
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Warehouse 
licerse fees. 


Warehouse 


Advance 
deposit. 


Hetura of 
excess deposit. 


iicensed in- 
spectors and 
weigners, 
Application 
forms. 


Sec, 1. There shall be charged, assessed, and collected 
a fee of $2 for each varshouseman's license. 


Sec. 2. There shall be charged, essessed, and collected 
for each original examination or insvection of a warehouse 
under the Act, when such examination or inspection is made 
upon application of a warehouseman, a fee at the rate of $1 
for each 2000 mndred weight of the storage capacity, or 
fraction thereof, determineé in accordance with paragraph 
1 of section 2 of regulation 3, but in no case less than $5 
nor more than $50, and, for eack reexamination or reinspec- 


tion applied for by such warehouseman, a fee, based on the 
extent of the reexamination or reinspection, vroportioned 
to, but not greater than, that prescribed for the original 
examination or inspection. 


sec. 3. Before any warehouseman's iicense, modification or 
extension thereof is granted, or an original examination or 

inspection, or reexamination or reinspection, applied for by 
a warchouseman, is mude, pursuant to these regulations, the 
varehouseman shali deposit vith the Bureau the amount ef the 


-fee prescriped therefor. Such deposit shall be made in the 


form of a check, certified if required by the Bureau, or post- 
office or express money order, payable to the order of "Dis- 
bursing Clerk, Department of Agriculture," 


Sec. 4, The Disbursing Clerk of the United States Department 
of Agriculture shall hold in his custody each advance deposit 
made under this regulation until the fee, if any, is assessed 
and he is furnished by the Bureau with a statement showing the 
amount thereof and against whom assessed. Any part of such 
advance ceposit which is not required for the payment cf any 
fee assessed shall be returned to the party depositing the 
same. 


nesulation 7. licensed Inspectors and Weighers, 


sec. 1. Par, 1. Application for licenses to inspect or to 
weigh potatoes under the Act shail be made to the Chief of 
the Bureau on forms furnished for the purpose b¥ him, 


"ar. 2. Each such application shall be in English, shall be 
signed by the applicant, shall be verified by him under oath 
or affirmation administered by a duiy authorized officer, 
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Contents. and shell contain or be accompanied by (a) satisfactory evi- 
dence that he has passed his twenty-first birthday, (b) the 
name and location of a warehouse or werehouses licensed, or for 
which application for license has been made, under the Act in 
which potatoes sought to be inspected, and weighed, under such 
license are or may be stored, (c) a statement from the ware- 
houseman conducting such warehouse showing whether or not the 
applicant is competent and is acceptable to such warehouseman 
for the purpose, (d) satisfactory evidence that he has had at 
least one year's experience in the kind of service for which 
a license is sought or the eouivalent of such experience, and 
that he is competent to perform such services, except in the 
case of applicants for weighers! licenses one month's experi- 
ence will be sufficient, (e) a statement by the applicant that 
he agrees to comply with and abide by the terms of the Act and 
these regulations so far as the same may relate to him, and 
(f) such other information as the Chief of the Bureau may deem 
necessary, provided, that wnen an application for a license to 
inspect potatoes is filed by a person who does not intend to 
inspect potatoes for any particular liceused warehouseman but 
who does intend to inspect potatoes stored or to be stored in 
e licensed warehouse and to issue inspection certificates 
therefor, as provided for by tne Act and these regulations, 
independent of the varehovse receipts issued to cover such 
potatoes, it shall not be necessary to furnish such statement 
as is required by sub-division (c) of this paragraph. 


Applicant mst Par, 3. The applicant shall at any time furnish such addi- 
furnish addition- tional information as the Secretary or the Chief of the Bureau 
al information shail find to be necessary to the consideration of his applica- 
if required. tion by the Secretary. 

s ay SiG \ A ; a8 z 

Combined in- Par. 4. A single application may be made by any person fora 
spector's, and license to inspect or to weigh upon complying with all the re- 
weigher's ap- Quirements of this section. 
plication. 

Examination. Sec. 2. Each applicant for a license as a weigher or an ine 


+ 
spector and each licensed inspector or licensed weigher shall, 
whenever requested by an authorized agent of the Department of 
Agriculture designated by the Chief of the Bureau for the pur- 
pose, submit to an examination or test to show his ability 
properly to perform the duties for which he is applying for 
License or for which he has been licensed, 


Posting of sec, 3%, Each licensed inspector shall keep his license con- 

License. spicuovusly posted in the office where all or most of the zgrad- 
ing is done, anc each licensed weigher shall keep his license 
conspicuously posted in the warehouse officevor in such place 
as may be designated for the purpose by the Chief of the Bureau. 
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Inspection 
certificate. 


Weight 
certificate, 


Sec, 4. Each licensed inspector and esch licensed weigher, 
oe 


when requested, sha. without discrimina as scon as pre 


ed 


: tion, 
ticaole, and tach réasonanie texos insoect or weigh and | ee 
cate a srede, condition or weishnt for storage of potatoes sbor- 
ed or to bevstcred in a licensed warehouse for which ne meldsia 
licenses, if such potatoes be offsred to him under such conditions 
as peimit vroper inspection and. whe decveruinstion of the condli- 
tion, grade or weight thereof, as the case may 0°. Hach suvh’ in- 
specuor of welgner shall give ‘ereference to persons wno request 
his services as such over nersons whe request his services in any 
cher 4 at be 


od 
: 
other canacity. Mo insvection or weigat cert! 
fe 


ee ae a oe m oe ee “y 
« Lor potavoes not stored 


G. 5. Hach inspection certificate issued under the Act by 
va Mspectoy snpil be in ae Torm auproved ‘Tor the) wursoee 
f ” 


ER oa ke Sas River BART Pa bie ane < Bee ae 
the Baréau, and shall embedyvy within its wristen 


G 





or prinved terms (a) the caption, "Urited States warehouse Act, 
Potate- Inspection Gertificate." (>) wuether it 36 an orizinel, 

@ Guoiicate, or other copy, (c) the name and loeeticon of the 
licensed fee in which the potatoes are or are to ne stored, 
(d) the date of the certificate, (e)} the of the potatoes 
at the time of petticn, (f) ir] 
OF Gach lot of Ces oak 





6 
the pota~ 
e certati= 


ll, (#) the grade ard condition of 





sue a4 oenced inst sot Cer the United States 
warehouse act and veer tne: ons Dey (i) a blank space de- 
Signated for the purnose = which may be stated any general re- 
anit on the grade and cor otatoes, (i) the signa- 
ture of euch Licensed inspector. In addition, the ee 
certificate may include any other matter not ist Aa ent with 
the Act or these resulations, provided t t 

is first secured. 


see, 6, Hach weight certificate issued under the Act by a li- 
censed weigher shall be in a form approved for the purrose by 
the Chief of the Tureau, and shall embudy within its written or 
printed terms (a) ie caption "United States warehouse Act, Pota- 
to Weight Certificate," (>) whether it is an original, a duplicate, 
or other copy, (c) the nane and location of the licensed warehouse 
in wnicn the potat joes are or are to be stored, (d) the date of the 
certificete, (e) the epee ten of the petatoes at the time of weigh- 
ing, (f) the identification mumber or mark of each lot of potatoes, 
if in sacks, given in accordance with regulation 5, section 11, (g) 
the cross weizht of the potatoes, (h) that the certificate is is- 


a 


sued by a licensed weigher, under the United States warehouse Act 


and the regulations thereunder, and (i) the signature of such li- 
censed weigher. in addition, the weight certificate may include 
any other matter not inconsistent with the Act or these regula- 
tions, vrovided the approval of ne Bureau is first secured. 


Be atl sm 














‘ “ raf Ip 
oh ; ; , * ~ “sg 
an ' ey 4 f aes £ iy p. yon RL ja yp SS: 
nig? ’ ; ae : Wey ti) eee: YA 4 « 
shear. Pri ’ 4 yr abi md i) 7 i Mi eee | ase at 
nee oe PAA oe ie is KK? nee BoP SE 
se eee < i Orte, OA ae tse 4. an MCA”, PO. = 4 
eee ane ie ry r fre & me. | 
ee ee aS bat ' i a ‘“eopeues yh fie >} oe 4 ey fe nite: ; 


Rirehit i a Mer w acealy el Cae, pose ory ‘gash th sreq . 
/ rig F 4 * cr y 


dared #302 eer eer Seen 4 
- wy a td - ey 


1 Aas +e 
sitet se! Seenten aFaptisg pass i 









bier 
ue 















ie ) rel: c ip C 8iI9, ante | } | | ; 


ax 


Combined in- 

‘ yd ¢ 
specticn and 
weight certifi- 


Copies of 
certificates 
to be kept 


Licensees to 
permit and 
assist in ex- 
aminatious. 


Reports. 


Suspensions, 
revocations, or 
cancellation of 


-inspector's, or 


weigher's lLicen- 
ses. 


_ potatoes covered by the certific 


ion, grade and weight of any potatoes 
ted rane kedee Ova ebs icensed weigher 


Secwi7. Thevconds 
ascertained by a lic: 
may be a yes on a 
ments of 5 


Se and 6 of the re gota rion, if the form of 
Such cerys: 


3 
-by the Gnie? ‘of the Bureau, 


. & Hach licensed inspector and each licensed weigher 
S11 keev for a period of one yeur in a place accessible to 
rgons financially interested a copy or earth aie tenet 
igmed by him under these regulations and shall file a copy 
of each such certificate with the warehouse in while the 
Ce 


ate are stoze 


sec. 9. Each Licensed inspecto Ss 

shali pexmait any officer or egent of an ee 

culture, suthorizged by the Secretary for tne mirnose, to 1% 
r 


re 
spect or exanine, at any time, his books, capers, records, and 
ANGE 


accounts relating to the perrtermanc rig daties under the 
fet and these reguiationg, and shail, with the consent of the 


licensed warehouseuan conse med, ags*.st anv such officer or” 
agent in the insrection or exvyamination of records mentioned 

section 16 of regulation 5, as far as any such inspection 
or ©xamination relates to bre verrermance of the duti 
such lees ‘inspector or licensed weigher under the Act and 
these regulatious. 


ct 
i) 
wv 
(e) 
or 


sec, 10. Bach Jicensed inspecter, and each licensed ieiaee 
yea rou nS to time, when requested by the Chief of the 
a. make sports on forms furnished for the purpose by the 
a per vpon his activities as such licensed inspector 
rensed weigher, 


fe) 

3 
nf < 
: 
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Sec. il. Pending Ueda dates the Secret 
he deems necessary, saspend the license of 
or licensed weigher sca Loe without hear ie 
request and a satisfactory statement of reason 
mitted by the licensed inspector or licensed weigher the Secre- 
tary may, without hearing, suspen2 or cartel the license issued 
to such licensed inspector or licensed weigher. Tha pecretary 
may,afiter opportunity for hearing, when possible, has been af- 


fae may, whenever 

a licensed insvector 

ne. Upon a written 
us therefor, sub- 


. forded in the manner prescrited in this section, suspend or 


cancel a license issued to a licensed inspector or licensed 
weigher when such licensed inspector or licensed weigher (a) 

has ceased to perform services as such inspector, or weigher, or 
(bd) has in any other manner become incompetent or incapacitated 
to perform the duties of such licensed inspector or licensed 
weigher. As soon as it shall come to the attention of a licens- 
ed warehouseman that either of the conditions mentioned under 
(a) and (b) exist, it shall be the duty of such warehouseman to 
hotify in writing the Chief of the Bureau. Before the License 
of any licensed inspector or licensed weigher is suspended or 





Mere e' one — tir he ee + pees +: hs ‘neds “Barada? Fy oe 
a NE tos ve (ees Te EO AS) Gk Oa TeO | to odd Feel araiae 
3 uagttees Paria pat a agit AI Qa a ee SE A eae 
note tele Yeu as gt Se UR LAR oa Bs Se ee 

pan Po ety oe ay Ay ie ea! by ry mt ya ty. Re 2 eer: ' ee i 

‘ a at 7 2 PELE ORS Se a Sls Ot | 

| Mie we Weeteors Peas Hea tyioah? Incasolh cnet 43 as 
dd fu oe Pos oly TB ar Sat ed AES ve S, La, Wel Pos eaey By v t a Deposit Tih 
De nat iites gps 16 Vite A Popeye VLE ni pacers ae ay 
om meret- bs stir C1 4to ‘Hie wiotenis huge saitt neue ak ye. ans 
Sea SPRY MG sie fs Prats he G58 Higw cteccTistes Cone 1oA9 70 
EO tal ion, - oa ; bates x orn Lousy ie aes tae Oe a Fat eo BlSeal cg 

Mitetins Abenni’ More S74 tapeerene beret h Coed 2 some 

A ee Re reer Mo NaS ass bay Wai y te tf yi tae werd oEee Cine 
i Megs susie os 2 Wines ait es Hem icahsy i. 79 

Pee ows cei Ree ool ame SN Po Ry 2% 
SD SEES Oe AS te CE ek alas car aa Oot edb Gd eC 
‘ ee Se Mlunc sy ase eta | Py Meg eit SER ash ATL 
oe eee ta as “ Pile | e¢ Pr Se. é patscctys te t+ 

fer} Diaiie Ve TS Py Ray Rd Os arti ies mikes ho Be ng “Pa-3 ee 3* 3 
72.8 tae ee ee A int, gr 1a 8 A ARLE ROT RAL SS 0 


a sede aes abel wk See Some 20a F eee, A 
a8 ( Soa Aso Oe FRaeR FEL a OSes SF ea sig ah eee ke 





| Mada ths Rurcass! dias Sin wAtoarnt Paseo t re Sr ode 
Be, ARTs Paton ae YS nee: eel siete. bef oe Ghd mire oh e358 


aly ae adt 7 A pee i <> ce ts i ‘ 
9 ae Fesveqeiss Pete ut! £ oe hl i¥ FFug Ba ayy - NING i Se seonent 


s ae q A 
1 * 


‘7% Pe 1 rr \ a mY a? - , = aod 
. aan D ot St ae ee Ce ae see 


ee a 7 - Ut Sb a a ‘ i 
es Be) : ere OMT OEP eee ae OSES, ee 


Par i a By . ; ver | re | at 
Pe Mirra |. ypaae Yradyyee* wet! th! atta ag saibaet WEE seed 


reat en ae oaen. Shs 2 rene some eaniiab 
. 






1 Ree Men 






ane Borst. G Bh ig Ri pane Prk Sas fs ae yckny 
i esp Ses oe Shel ioral t wend a. Menara . 
ert / pace, TS es tf eae Prete Hos Doae : 
Th us i Af * os , 7 ae ReneS ee Cie alihd ae pay Or 


my aye 
ga dle hy "4 oh PAS 2 ae 



















4 Pe. st hag ey ; a 
h ts dy: A ih ie ima 


nt Aicaiyis” * 


ot sortie 
post re 

a a ote 
ih. Sree 


Si a 


anorewogené) 
te col saneret | 
to tied tonl SOTA) 
to ni rpdoegedh ll 


| reall ¢ ‘sankgh her 


é 


Return of sus- 
pended, revoked, 
or canceled in- 
spector's or 
weigher's li- 
censes. 


License 
terminates 
with warehouse 
license, 


New Licenses, 
when issued, 


Lost or destroy-~ 
ed inspector's, 
or weigher's lie 
censes. 


Unlicensed in- 
spector's and 
weigher!s mst 


“not represent 


themselves as 
licensed. 


Variety, and 
condition to be 


stated inaccord- 


ance with regula- 
tions. 


OLY ssi 


revoked pursuant to section le of the Act, such licensed in- 
spector or licensed weigher shall be furnished by the Secre- 
tary, or by an official of the Department of Agriculture de- 
signated for the purpose, a written statement specifying the 
Charges and shall be allowed a reasonable time within which 
he may answer the same in writing and apply for a hearing, an 
opportunity for which shall be afforded in accordance with re- 
gulation 10, section 4. 


sec. 12. Paragraph 1. In case a license issued to a licens- 
ed inspector, or licensed weigher is suspended, revoked, or 
canceled by the Secretary, such license shall be returned to 
the Secretary. At the expiration of any period of suspension 
of such license, unless in the meantime it be revoked or can- 
celed, the dates of the beginning and termination of the sus- 
pension shall be indorsed thereon, and it shall be returned to 
the licensed inspector or licensed weigher to whom it was ori- 
ginally issued, and it shall be vosted as prescribed in section 
3 of this regulation. 


Paragraph 2, Any license issued under the Act and these 
regulations to an inspector or weigher shall automatically 
terminate as to any licensed warehouse whenever the license 
of such warehouse shall be revoked or canceled. Thereupon 
the license of such inspector or weigher shall be returned to 
the Secretary. In case such license shall apply to other 
warehouses the Secretary shall issue to him a new license, 
omitting the names of the warehouses covering which licenses 
have been so revoked or canceled. Such new licenses shall 


_be posted as prescribed in section 3 of this regulation, 


Sec, 13. Upon satisfactory proof of the loss or destruction 
of a license issued to a licensed inspector or licensed 
weigher a duplicate thereof may be issued under the same or 
a new number, in the discretion of the Secretary. 


Sec. 14. No person shall in any way represent himself to. 
be an inspector or weigher licensed under the Act unless he 
holds an unsuspended, unrevoked, and uncanceled license is- 
sued under the Act. 


Regulation 8. Potato Inspecting and Grading. 


Section 1. Whenever the variety or type, grade, or condi- 
tion of potatoes is required to be or is stated for the pur- 
poses of this Act or these regulations, it shall be stated in 
accordance with this regulation. 
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Standards to sec. 2, The grades as recommended by the United States De- 

be used. partment of Agriculture effeetive July 1, 1922, contained in 
Department Cirsular No. 238, shall be used for the purpose of 
stating the grade con warehouse receipts or grade certificates 
issued for notatoes stored in Licensed warehouses, except that 
no tolerances shall be allowed for blight, decay, or freezing 
injury, and only such amount of dirt as may naturally adhere to 
the potatoes in the form of dust. 


Regulation 9. Appeal of Grades. 


Method of section 1. Paragraph 1. in cease a question arises as to 
appeal in case whether the vari heh “grade, or condition of the potatoes was 
of dispute. . correctly stated in a receipt or insnection certificate issued 

under the Act or these regulations, the licensed warehouseman 
concerned or any person financially intcrested in the potatoes 
involved may, after reasonable notice to the other party, sub 
mit the question to such representatives of the Bureau as the 
Chief of Bureau may appoint. The decision of the representa- 
tives of the Bureav. shall be final, unless the Chief shail 
direct a review of tne guestion. 
inmediatel;: upon malzing their decision, the representa- 
tives of the Bureau slali issue a certificate, embodying their 
findings to the appelianits and the licensee or licensees in- 
volved. 


New Receipts or Faragraphe. If the decision of the representatives of the 
certificates to Fureau be that the variety or type, grade, or ccndition was not 
be:-issued, Correctly stated, the receipt or certificate involved shall be 

returned to and canceied by the licensee who issued it and the 
licensee shall issue in lieu thereof a new receipt or certifi 
cate embodying therein the statement of variety or type, grade, 


or condition in accordance with the findings of the representaq<::.. 


tives of the Bureau. 


‘Assessment of Paragraph 3. All necessary and reasonable expense of such 
Appeal Expenses. arbitration shall be borne by the losing party, unless the 

oye. Chief of Bureau or his representative shall decide that the 
expense should be prorated between the narties. 


Regulation 10. Miscellaneous. 


Regulations Section 1. Every person applying for a license, or licensed, 

‘applicable to under section 9 of the Act, shall, as such, be :subject to.all 

State warehouses. portions of these regulations, except regulation e, section 3, 
so far as they may relate to warehousemen, In case there is a 
law of any State providing for a system of warehouses owned, 
operated, or leased by such State, a person applying for a. 
license under section 9 of the Act, to accept the custody of 
potatoes and to store the same in any of said warehouses, may, 
in lieu of a bond or bonds, complying with regulation 3, 
sections 1 and 2, file with the Secretary a single bond meet- 
ing the requirements of the Act and these regulations, in such 
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h amount not lesa than S=,000 as he shall 
prescribe, to insure vhe performance ty guck perscn, with 
respect to the acceptance of the custody of potatoes and 
their storage in the warehouses in such system for which 
licenses ere or may pe issued, of his obligations arising 
@uring the vericds of such licenses, and in addition, if 
€esired by the applicant, during the periods of any modi- 
fications or extensions thereof. In fixing the amount of 
such bond, Consideration shall te given, among other appro- 
riate factors, to the character of the warehouses involved, 
their ectual or contemplated capacity, the bonding require- 
ments of the State, and its liability with respect to such 
warehouses. If the Secretary shail find the existence of 
conditions warranting ee action, there shall be added to 
the amount of the bond fixed, a further amount, fixed 
by him, to meet such Bike a 


form, and in suc! 
a 


sec, 2c. Publications under the Act and these regulations 
shall be made in service and regulatory announcements of the 
Burean of Agricultural Economics, and such other media as the 
Chief of that Bureau may from time to time designate for the 
PULTDHO Ses 


sec. % Every person licensed under the Act shall inmediate- 
ly furnish the Chief of the Bureau any information which comes 
to the knowledge of such person tending to show that any pro- 
ision of the Act or these regulations has been violated. 


Sec. 4, For the purpose of a hearing under the Act and 
these regulations, except regulation 9, the licensee involved 
shall te allowec a reasonable time, fixed by the Secretary or 
by an official of the Department of Agriculture designated by 
him for the purpose, within which affidavits and other proper 
evidence may be submitted. If requested by the licensee 
within such time, en oral hearing, of which reasonable notice 

shall be given, shall be held before, and at a time and place 
Paxeo. by,/ Fhe Secreta: ry or an offi cial of the Department of 
Agriculture designated by him for the purpose. The testinony 
of the witnesses at such oral hearing shall be upon oath or 
affirmation administered by the official before whom the hear- 
ing is held, when required by him. Such oral hearing may be 
adjourned by him from time to time. After reasonable notice 

all parties concerned, the ceposition of any witness may be 


taken at a time and plage and before a person designated for 


the purpose by the Secretary or an official of the Department 
of Agriculture authorized by the Secretary. Every written 
entry in the records of the Devartment of Agriculture made by 
an officer or employee thereof in the course of his official 
duty, wnich is relevant to the issue involved in a hearing, 
shall be admissidle as prima facie evidence of the facts stated 
therein without the production of such officer or employee. 
Copies of all papers and all the evidence submitted or con- 
sidered in such hearing shall be made a part of the records of 
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the Department of Agriculture. The records and, when there 
has been an oral hearing other than by the Secretary, the 
recommendation of the official holding such oral hearing shall 

3 be transmitted to the Secretary for his consideration. Each 
party shall pay all expenses contracted by him in connecvion 
with any hearing under this section. 


<> ¥ = seein He ee : 
No conrlict sec. 5. Nothing in these regulations shall te construed to 
e with State or conflict with, or to authorize any conflict with, or in any 
Federal laws. way to impair cr limit the effect or operation of the laws of 


any State relating to warehouses, warehousemen, inspectors;. 
graders, or weighers, nor shall these regulations be construed 
so as to limit the operation of any statute of the United 
States relating to warehouses, warehousemen, inspectors, grad- 
ers, or weighers now in force in the District of Columbia, or 
in any Territo: ry or other place under the exclusive "helen ee 
tion of the United States, 


Amendments. Sec, 6, Any amendment to, or revision of, these regulations, 
unless otherwise stated therein, shall apply in the same manner 
to persons holding licenses at the time it becomes effective as 

eds it applies to persons thereafter licensed under the Act. 
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